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TO OUR STOCKHOLDERS: 
Dear Friends: 


On the following pages we present the report of our 
auditors, showing the Consolidated Balance Sheet, Consoli¬ 
dated Profit and Loss Statement, and Analysis of Surplus 
Account for the year ended December 31, 1939. 

Net Profit for the year, after provision for depreciation 
on fixtures, amortization of improvements to leased pro¬ 
perty, Federal, and State taxes, was $678,477.90. After 
the payment of $115,009.54, covering dividends on the 
4-3/4% Preferred Stock, net earnings were $563,468.36, 
amounting to $2.75 a share on the 204,891 shares of common 
stock outstanding. This compares with net earnings of 
$302,960.18, amounting to $1.47 per share in 1938. The 
Book Value of the common stock on December 31 was $26.55. 

Net sales for 1939 were $22,638,644.83, compared with 
$20,143,025.44 in 1938, an increase of 12.3%. 

This increase in sales and earnings was due largely to 
continued improvement in industrial conditions in the sec¬ 
tions where we operate, and has carried over thus far into 
1940. Our sales in January this year were 9.51% ahead of 
January 1939. We look forward to continued increases 
during the year both in sales and profits. 

On December 31, 1939 our cash on hand was 
$1,559,342.21, compared with $1,778,440.94 on December 31, 
1938. Current assets were $4,317,503.78, compared with 
current liabilities of $939,074.89, a ratio of 4.6 to 1. 

During the year we purchased $350,000 of our 6% 
Debenture Bonds and retired them. This retirement covers 
Sinking Fund provisions until August 31, 1943. 

Beginning on July 1, 1940 the 4-3/4% Preferred Stock 
Sinking Fund requires the retirement of 375 shares semi¬ 
annually. During the year we purchased 1605 shares of 
Stock to be applied on the Sinking Fund. This purchase 
will cover the requirement to June 30, 1942 with 105 shares 
left over. 


During 1940 the saving on bond interest because of the 


aforesaid purchases will amount to $21,000, and the saving 
on Preferred Stock dividends will amount to $7,623.75. 

Total taxes paid for the year, including Property, Un¬ 
employment, Sales, Use, License, Federal, and State taxes, 
were approximately $1,094,000. This sum is equivalent to 
61% of net earnings before the deduction of these taxes, 
and represents $5.33 per share of common stock. This com¬ 
pares to total dividends of $371,123.29 paid during the year 
on both preferred and common stock. 

During 1939 we enlarged six stores and remodeled 
eleven others. These improvements to plant and equipment 
resulted in increased sales at those locations. We expect to 
continue this policy during 1940, and present plans call for 
the enlarging and improving of five stores and the re¬ 
modeling of ten stores this year. 

On December 31, 1939 we had one hundred twelve 
stores in operation, including three new ones opened during 
the year — one in Chicago, one in Detroit, and one in Cleve¬ 
land. Plans have been made to open a store in Albany, New 
York, and one in East Detroit, Michigan in 1940. Other 
new stores to be opened will be announced later. 

At the end of the year we gave a bonus to all of our 
employees who had been with us longer than one year. This 
bonus was graduated on a length of service basis. 

We commend all of our employees for their faithful 
service during the past year. 

Included herein is a list of our stores. If it is conven¬ 
ient for you to shop in one of them, we shall appreciate 
your patronage. 

Any comments or criticisms you may have at any time 
will be appreciated. 


Sincerely yours, 


Rochester, N. Y. 
February 12, 1940. 



President 
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Consolidated Balance She 


Assets 


Current 

Cash in banks, in transit, and on hand.$1,559,342.21 

Sundry Accounts Receivable due currently (less 


reserve) . 31,145.96 

Merchandise Inventories, at cost or 
market, whichever is lower. 

At Stores and Warehouse.$2,323,546.72 

At Stores, not included in inventory.. 220,265.06 
In Transit . 111,736.25 2,655,548.03 


Cash Surrender Value of Life Insurance. 71,467.58 $ 4,317,503.78 


Other 

Accounts Receivable (Not Current).$ 40,000.00 

Miscellaneous Investments .. 1,677.70 41,677.70 


Property, Plant, and Equipment 

Land and Buildings Owned.$1,260,603.92 

Less Depreciation . 89,190.74 1,171,413.18 

Equity in Real Estate Owned by 
wholly-owned subsidiary (See Note 

1) .$200,000.00 

Less Depreciation . 63,750.00 136,250.00 

Cost of Leaseholds and Improvements 

to Leased Properties.$3,487,259.55 

Less Amortization . 1,223,287.33 2,263,972.22 

Cost of Acquisition of Leasehold and 
Improvements thereon, subject to 
purchase cost of $100,000.00 at ex¬ 
piration of lease on Nov. 1, 1944. .. .$ 279,662.51 
Less Amortization . 11,110.93 268,551.58 

Furniture and Fixtures.$3,723,348.51 

Less Depreciation . 1,487,939.05 2,235,409.46 6,075,596.44 


Deferred Charges 

Advances to Landlords and Agents, collectible by 

deductions from rent.$ 459,868.37 

Prepaid Rent and Insurance. 51,142.42 

Miscellaneous Prepaid and Deferred Expenses... 44,001.43 555,012.22 

$10,989,790.14 


Note 1 Consists of real estate In Boston. Mass., owned by wholly-owned subsidiary, subject 
to a first mortgage of $800,000. not assumed by Neisner Brothers. Inc. or subsidiary. 

Note 2 Dividends on 4 %% Convertible Preferred Stock are paid to November 1, 193D, 
and have accrued for two months. 

Note 3 Contingent Liability. Lawsuit pending covering claim for damages in the amount 
of $25,000. This claim is being contested by the Company. 
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Liabilities And Capital 


Current 

Accounts Payable: Trade.$ 57,890.51 

Accounts Payable: Merchandise at stores and in 

transit, but not included in inventory. 332,001.31 

Accounts Payable: Other. 333,969.17 

Accrued Federal and State Taxes.. 191,200.00 

Accrued Interest on Bonds and Mortgages. 24,013.90 


Other 

Liability For Purchase Cost of Property at Flint, 

Michigan, at Expiration of Lease November 1, 1944 

Deferred Income 

Rents Paid in Advance and Lease Deposits. 

Reserve 

Plate Glass Losses. 

Long-Term Indebtedness 

Neisner Brothers Realty, Inc., 6% Convertible 
Sinking Fund Gold Debentures, due December 
15, 1948. (Conversion privilege expired on 
March 1, 1934) (Sinking Fund requires retire¬ 
ment of bonds in the amount of $50,000.00 semi¬ 
annually) 

Amount Issued .$3,000,000.00 

Less Bonds Retired (Covering Sinking Fund 
Provision to August 31, 1943). 950,000.00 

Outstanding.. 

Capital Stock 

Serial Preferred Stock: Authorized 35,000 shares, 
par value $100.00 per share. Authorized for 
issuance 25,000 shares, designated as 4%% (Cu¬ 
mulative) Convertible Preferred Stock. Starting 
July 1, 1940 Sinking Fund requires retirement of 
375 shares semi-annually. (See Note 2) 

Issued . 25,000 shares $2,500,000.00 

Less: Held in Treas- 

► ury for Sinking Fund. 1,605 shares 160,500.00 

Outstanding .*23,395 shares $2,339,500.00 

Common Stock: Par Value $1.00 per share. 
i Authorized (of which 50,000 shares are reserved 


for conversion of 4%% Convertible Pre¬ 
ferred Stock) .400,000 shares 

Issued .206,234 shares $ 206,234.00 

Less: In Treasury ... 1,343shares 1,343.00 

Outstanding .204,891 shares 204,891.00 

Surplus 

Capital .$ 773,374.28 

Earned . 4,462,160.91 


$ 939,074.89 

100,000.00 

12,143.30 

108,645.76 


2,050,000.00 


2.544,391.00 


5,235,535.19 


$10,989,790.14 




























NEISNER BROTHERS, INC. 

(A New York State Corporation) 
and Subsidiary Companies 


Consolidated Profit and Loss Statement 
For the Year Ended December 31, 1939 


Sales .$22,638,644.83 

Other Income . 444,872.93 


Deduct 

Cost of Sales and General Expenses.$21,648,533.42 

Interest on Bonds and Mortgages. 172,989.26 

Amortization and Depreciation. 365,125.37 

Miscellaneous Deductions . 27,191.81 

Provision for Federal Income Tax.$150,460.00 

Provision for other Federal and State 

Taxes . 40,740.00 191,200.00 

Total Deductions.. 


Net Profit for the Year 1939 


Analysis of Consolidated Earned Surplus Account 

Balance January 1, 1939 
Additions 

Net Profit for 1939. 

Total . 


Deductions 

Dividends Paid on 4%% Convertible Preferred 
Stock for period Nov. 1, 1938 to Oct. 31, 1939. .$115,009.54 
Dividends Paid on Common Stock $1.25 per share.. 256,113.75 
Premium on Bonds Purchased for the Treasury... 26,418.53 

Adjustments Applicable to prior years. 7,986.57 

Balance December 31, 1939 


Analysis of Capital Surplus Account 

Balance January 1, 1939 
Additions 

Discount on Preferred Stock Purchased for Sinking Fund.... 
Balance December 31, 1939 


$23,083,517.76 


22,405,039.86 
$ 678,477.90 

$ 4,189,211.40 

678,477.90 
$ 4,867,689.30 

405,528.39 
$ 4,462,160.91 

$ 746,056.22 

27,318.06 
$ 773,374.28 





















AUDITOR’S CERTIFICATE 


TO THE STOCKHOLDERS OF 
NEISNER BROTHERS, INC. 

We have examined the consolidated balance sheet of Neisner 
Brothers, Inc. and subsidiary companies as of December 31, 1939, and 
the consolidated statements of income and surplus for the year then 
ended, have reviewed the system of internal control and the accounting 
procedures of the companies, and, without making a detailed audit of 
the transactions, have examined or tested accounting records of the 
Companies and other supporting evidence, by methods and to the extent 
we deemed appropriate, except as stated in the following paragraph. 


Auditing tests and checks of accounts and records concerning in¬ 
ventories have been made, but we have not applied the generally 
accepted auditing procedures of attendance at the physical count of 
inventories, nor have physical tests of inventories been made under 
our observation. 


In our opinion, based upon such examination, the accompanying 
consolidated balance sheet and the related consolidated statements of 
income and surplus fairly present the consolidated position of Neisner 
Brothers, Inc. and wholly-owned subsidiary companies as at December 
31, 1939, and the results of its consolidated operations for the year 
ended December 31, 1939, in conformity with generally accepted 
accounting principles applied on a basis consistent with the preceding 
year. 

Rochester, N. Y. 

February 5, 1940 


WILSON, SHULTS & CO. 

Certified Public Accountants 


Locations of Stores 


Colorado 

Denver 

Delaware 

Wilmington 

Illinois 

Berwyn 

Chicago (25 stores) 
Oak Park 
Waukegan 

Indiana 

Evansville 
Fort Wayne 
Gary 

Iowa 

Burlington 
Cedar Rapids 
Dubuque 
Sioux City 

Massachusetts 

Boston 

Holyoke 

Springfield 

Michigan 

Bay City 

Dearborn 

Detroit (23 stores) 

Ferndale 

Flint 

Hamtramck 

Lansing 

Lincoln Park 

Muskegon 

Pontiac 

Royal Oak 

Wyandotte 

Minnesota 
St. Paul 


Missouri 

St. Louis (3 stores) 
Wells ton 

Nebraska 
Omaha 
New Jersey 

Camden 

Irvington 

New York 

Buffalo (3 stores) 

Endicott 

Geneva 

Niagara Falls 

Port Chester 

Rochester 

Utica 

Ohio 

Akron 

Ashtabula 

Cincinnati 

Cleveland (3 stores) 

Columbus 

Elyria 

Lakewood 

Lima 

Lorain 

Mansfield 

Massillon 

Norwood 

Pennsylvania 

Braddock 
Chester 
New Castle 
Pittsburgh 
Wilkes-Barre 

Virginia 

Lynchburg 

Wisconsin 

Racine 




